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CONDENSED CONSOLIDATED INCOME STATEMENT
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KEY DRIVERS

MAJOR FEATURES

* Downward valuation of
inventory

* Negative market impacts

* 21% strengthening of
the rand

+ Revenue down 22%

* Loss for the period R99 million
(2008: Profit R373 million)

+ Basic loss per share 218,2 cents
(2008: Profit 839,0 cents per share)

« Distribution and administration
costs contained

(“Omnia” or “the Group”)

CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY

OMNIA HOLDINGS LIMITED (Incorporated in the Republic of South Africa)
Registration number 1967/003680/06 JSE code OMN ISIN ZAE000005153

US Dolar. While further raw material price reductions took place during the period under review, mainly with respect to
potash, the rand exchange rate strengthened to R7,51 to the US Dollar. This necessitated further material stock write

Ordinary Shareholders’ Equity downs during the period under review.
Unaudited Unaudited | Audited Stated  Treasury Other  Retained | Minority
6 months & months | 12 months Am capital  shares  reserves  eamings | interest Total The contining strong rand remains one of the major contributors to the weaker financial performance of the Group in
Am 2009/09/30 % |2008/09/30 |2000/08/31 . the short term, impacting negatively on each of the three business divisions ~ chemicals, mining and agriculture. This
At 31 March 2008 (audited) 201 13) 127 1268 @1 1581 is also having a negative impact on the Group’s customers who in turn find themselves to be uncompetitive in export
Continuing operations Recognised income and markets and having to compete with cheap imported finished goods in the domestic market.
Revenue 4,249 (22) 5454 1111 expenses
o Whn| | S| ow| FoReemes V|| e s e el o s o o e e e vt o
Gross profit 423 1) 1087 2066 translation reser @ @ which recorded negative growth, for the ten consecutive months to the end of June 2009. While margins will
Other operating income 40 18 2 20 Share based payment reserve 18 18 reman depvzeosggd as long as these conditions prevail there has been an improvement in the manufacturing index
Distribution costs (272) 1 (268) (639) Transaction with shareholders sne June
Administrative expenses (243) 6) (259) (546) Ordinary dividends paid (66) (55) FINANCIAL REVIEW
Operating expenses = - (34) Treasury shares sold 3 3 The financial results for the previous corresponding period were extraordinary given both the prevailing high
Operating (loss)/profit 52) (109) 594 877 Movement in minorities Ul m commodity prices at the time as well as the enhanced, albeit atypical volume off-take of fertilizer products in that
Finance cost (93) % 63) (208) At 30 September 2008 comparable first half period in which Omia recorded a R373 milion profit. By contrast Omnia suffered an
Finance income 3 282 b n (unaudited) 201 o) 141 1585 ol 195 earmings loss of R99 million for the half year ended 30 September 2009, as the Group’s performance continued
Share of post tax profits of associate 2 : 5 Recognised income and to be impacted by depressed market conditions, declining commodity prices and the strengthening of the rand by
° ! expenses 21% to R7,51 against the US Dollar since March 2009, material inventory Fertiizer
(Loss)/profit before income tax (135) 533 718 Profit for the period 120 120 stocks had to be devalued by R350 million while polymer stocks traded at near zero margins or even losses.
Income tax expense 36 (122) (160) (227) Increase in foreign currency Accordingly Group revenue decreased by 22% to Rd,2 billion (2008: RS,5 billion) and operating profit decreased
(Lossl/profit for the period (99) (127) 373 491 translation reserve 131 131 by R647 million to an operating loss of R52 million (2008: R594 million profit).
- - hare-based payment reserve 14 14
(Loss)/profit aﬁ'nbutable to: Transaction with shareholders E‘Lsévjzu(goazc"ogs\; ‘;Ir:g;e(azsggab\é ;Sréomg\nr/;hl‘z 'Rezdzzct:gwr\‘hgn n:za%f}hf alzzaﬁi ;\J\‘\(hzrfv)rgﬂ\cz g?rr‘r‘\;;\r\i‘tzn;gnzosset: reduced
E}u\(y tCo\dterso‘ the company (99) (27) 37$ 491 Ordinary dividends paid @2) @2) ‘ : i - - ! Lo e :
inority interes = - Treasury shares sold m 0] In terms of new reporting standards a statement of comprehensive income has been included in this announcemen
991 B w01 il : The new statement reflects the material reduction in the foreign currency translation reserve, within the non-
At 31 March 2009 (audited) 201 ) 286 1663 @ 2137 distributable reserves, of R263 million (2008: reduction of R4 million) brought about by the strong rand when applied
Basic (loss)/earnings per share (cents) (218,2) (126) 839,0 1107,4 Recognised income and to the Group's equity that lies in its foreign operations. This movement is a major component of the adjustment for
Fully diluted basis (loss)/earnings per share (cents) (217,8) (127) 803,5 1062,2 ‘Expﬂsﬁh od 9 99) non-cash items reflected in the cash flow statement.
Dorats ‘ﬁf:,;gn curtency The seasonal nature of Omnia’s Agriculture division causes the Group's working capital requirements to peak around
translation feserie. 263) (263) September each year, With the considerable decline in commodity prices, the Group’s net working capital requirements
Sharebased payment reserve b 7 reduced by RA00 millon at this peak period in its cycle when compared to the previous year's peak. However a
Toneation ww(l\v{ arehoer noticeable change, when compared to the previous corresponding period, is the relatively lower level of supplier
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME Orcinony shares isuod in funding as much of the inventory on hand had already been acquired in the prior year and the suppliers settled. This
for the six months ended 30 September 2009 respec;vto hird portner has resulted in working capital needing to be funded to a greater extent by short term bank overdraft, causing finance
Uttt Ui e Seheme with management 90 . . _ costs to rise by 45% to R93 million (2008: R63 millon)
Bonths | B et | 12 ment Capitalisation award 2 26) = As a result of this, cash utlised for the period nder review is R420 million compared to R1 023 million in the previous
A 200;‘%‘3; 200’8“82'38 ; oog‘gg‘ f Ordinary dividends paid (40) (40) corresponding period. During the period under review the Group raised R400 million in the form of short term
m /09/: 309/ /03/3 Treasury shares sold 1 1 commercial paper as a means of funding the traditional increase in working capital that occurs at the interim stage. This
(Loss)/profit for the period (99) 373 491 At 30 September 2009 is reflected in the cash inflow from financing activities in the cash flow statement.
?Aﬂler can;lpr7hznsive income‘, netI u‘f tax (unaudited) 317 (10) (15) 14853 ) 1743 The debt: equity ratio of 87% (2008: 81%) at this interim stage is at ts traditional peak.
[e:ﬁ;‘e” In foreign currency transiation ) @ P With the successful completion of the Third Partnership with Management Scheme which enabled management to
participate in the equity of the Group, together with the capitalisation award in June 2009, the stated capital of the Group
Total comprehensive (loss)/income for the OTHER RESERVES has increased to R317 million (2008: R201 million).
period attributable to: (362) 369 622 -
Unaudited | Unaudited Audited OPERATIONAL REVIEW
Owners of the company (361) 368 622 6 months | 6 months | 12 months Chemicals
Minority interest ) 1 - Rm 2009/09/30 |2008/09/30 | 2009/03/31 Protea Chemicals is the leading distributor of specialit, functional and effect chemicals in southern and easten Africa
el o = Share based payment resaes = & n with an established presence in every sector of the chemical distribution market.
Foreign currency translation reserve 7) 75 207 Revenue declined by 20% to R1 844 million (2008: R2 294 million) with the operating profit falling by 62% to
Net discount arising on acquisition of shares of subsidiaries 3 3 3 RS9 million (2008: R156 million]. Operating margins reduced to 3% (2008: 7%) as international commodity
prices, notably those linked to oil such as polymers, also fell considerably. This, combined with the strength of
(15) 141 286 the rand, resulted in the significant reduction in operating margin. The strong rand has also affected the divisions
customers by rendering their exports uncompetitive in the global market, and also affecting their domestic
CONDENSED CONSOLIDATED BALANCE SHEET s s s T he T ot e s o oot
SEGMENTAL ANALYSIS reduced their requirement for chemical products.
Unaudited | Unaudited Audited for the six months ended 30 September 2009 The recent strategic acquisitions demonstrate that the Group remains focused on the longer term growth of the
6 months | 6 months | 12 months Unaudited Unaudited | Audited company. The acquisition of Petroleum Fine Products, effective 1 December 2009, enhances the existing consumer
Am 2009/09/30 |2008/09/30 | 2009/03/31 & months & months | 12 months care portfolo and willbuid on one of Omia's stated objectives of growing the business and enhancing margin
Assets Rm 2009/09/30 % [2008/09/30 |2009/03/31 through vertical integration strategies.
Non-current assets 1766 1565 1686 . Mining
Revenue, net of intersegmental sales 4249 (22) 5454 | 111 The market leader in blended bulk explosives formulations for surface mines, the Mining division also
Property, plant and equipment 1202 1025 1114 Chemicals 1844 20) 2294 1528 manufactures packaged explosives for underground mines and specialised surface blasting. The division also
K‘er‘\eg‘ﬂe‘esse‘ti ‘ 503 5017 51? Mining 899 (1) 1006 211 markets blasting accessories, and a complete range of mining chemicals.
e e :Sé’(‘f‘c"‘ac(‘:sassm 5 29 20 Agriculture 1506 301 2154 4472 While volumes initally held out surprisingly well, the global recession eventuall had an impact on South Africa in
f 1 that commodity prices went into freefall, reducing the demand for commodities such as platinum, copper, nickel
Deferred income tax assets 10 3 14 Operating profit 53) (1091 59 877 and zinc. Although the Group is predominantly engaged in coal, gold and uranium exiraction, the drop in demand
Current assets 3323 4836 4071 Chemicals 59 (62) 156 198 of the aforementioned commodities did impact on the division's volumes. Furthermore a number of customers’
Mining 106 16) 126 269 pipeline expansion projects from which the Group would have benefited have progressed at a slower pace than
‘T”rgsg';'sime’ eceivables : -'5':; 12 gg? f gg; Agriculture (218) (170) 312 410 previously anticipated.
Derivative financial instruments 142 256 179 With the fall in raw material prices, which has a direct impact on selling prices of Omnia's products, the mining
Current income tax assets 4 N ° division's revenue reduced by 11% to R899 million (2008: R1 billion) while the operating profit reduced by 16%
Cash and cash equivalonts a3 “ 159 RECONCILIATION OF HEADLINE EARNINGS to R10S millon (2006: 126 milll. This s th operating marg rsdce gty to 2% fm 13% nthe
Unaudited | Unaudited Audited previous corresponding periot
Total assets 5089 6401 5757 N
6 months | 6 months | 12 months Agriculture
Equit Rm 2009/09/30 |2008/09/30 |2009/03/31 The Agriculture division produces and supplies granular, liquid and speciality fertizers to individual farmers, co-
Equity attributable to owners of the company 1745 1917 2139 operatives and wholesalers throughout South Africa and, increasingly, to sub-Saharan Africa, as well as to Madagascar,
‘ INet f for the year (99) 373 49; Australia and New Zealand.
%‘::g e m) f%) 2(% mpairment of assets The financial results of the prior year did not reflect the typical pattems of the past. This was both in
Ot s 15) B 288 Headline (loss)/earnings (99) 373 494 respect of highly inflated fertizer raw material prices as wellas volume off-ake. Sales volumes and value dropped off
Retaod s 1586 s : - significantly in the second half of 2009 and the traditional peak sales period around September did not materialise.
etained earnings Headline earnings Compared to these unusual resuts in the previous corresponding period revenue In the Agricuture division fell by 30%
o N Headiine (loss)/earnings are (218,2) cents per share (2008: 839,0 cents per share) 1o R1.5 billon (2008 R2.1 billon).
Minority interest in equity @ @ 2] Diluted headline lloss)iearnings are (217.8) cents per share (2008: 803,5 cents per share) . '
Total equity 178 o5 2737 The Group traditionally anticipates demand and carries stock for its farming customers for deliveries in the forthcoming
° season. With the fall in demand in the latter half of the prior year, as previously explained, this stock had of necessity to
',;l" es + liabilt o 15 280 NOTES o be carried over into the current financial year. With the persistent strengthening rand, further substantial stock write-downs
‘on-current liabilities Accounting policies of R350 million had to be effected in the period under review. Furthermore, in the face of falling selling prices operating
Interest-bearing borrowings 781 350 670 The consolidated condensed financial statements for the six months ended 30 September 2009 were preparedin - margins reduced significantly in the Agriculture division where an operating loss of R218 million (2008: R312 million
Deferred income tax liabilities 14 103 18 accordance with International Financial Reporting Standards (IFRS), IAS 34 - Interim Financial Reporting and in profit) was realised. This translates into an operating loss of 14% (2008: operating profit of 14%).
Provisions N ° b compliance with the Listing Requirements of the JSE Limited. The consolidated condensed interim financial . ’
ovisio do not include all of the information required by IFRS for full annual financial statements. Omm[as ‘deienie ?Eam;t mz C ‘;«navmnnnr" "t‘;v“ : 'n"\ Chagest is ogess The hean;gdoz tdm: S\; viav \gng
Current liabilities 2545 4033 2831 The principal policies used in the preparation of the results for the six months ended 30 September 2009 are Yoo 9atcn filo Te aleged carusion within e Torthizer Industry, WhIch hearing was schecuec 1o be hearc 1n
Trade and other payables = T30 To consistent with those applied in the annual financial statements for the year ended 31 March 2009, except for the ~ December 2009, was postponed to a future date yet to be set. Itis hoped that a speedy resolution will be possible
Carrent portion of terestbearing borrowings 461 pet ft adoption of IAS 1 Revised and IFRS 8 which have no impact on the results but require additional information. PROSPECTS
Current income tax liabilities - 69 20 Dividends Short term
Bank overdrafts 296 1160 373 A final dividend of 150 cents per share was dedlared on 18 June 2009 in respect of the eamings of the previous It is anticipated that the Omnia Group will retur to profitabilty during the second half of the 2010 financial year when
Derivative financial instruments 434 384 397 financial year. This dividend is reflected in the current period to 30 September 2009 fertlzer orders return to normeal levels. Although there has been some indication of an EI Nifo event oceurring early in
i 2010, this is not expected to have a material impact on fertilzer volumes in the second half of the year and a normal
e c hi h i I h If of th d ]
Total liabilities 3346 4486 3620 The future minimum lease payments under non-cancellable operating leases are R4 million (2008: R22 million) within ~fertiizer season is expected
Total equity and liabilities 5089 6401 5757 one year and R; millor 12006 R’Zz(’!“o‘g“gzge“’fe"]‘w" and five years and RO milion (2008: R1 million) beyond five ¢ yaiity in the markets served by the Group continues to provide uncertainty. The persistent strength of the rand
5 5 ps 1GE T o5 years, giving a total of R million milion is of serious concern given the impact this has on the translation of results of foreign operations, export markets and
et interest-bearing debt lower sales volumes due to competiion from foreign imports. Prospects for the Group's earnings for the ful year are
g:;ia‘:eefx‘f;‘:‘mz:ha’e (Rand) 315 432 48,2 ADDITIONAL INFORMATION clearly depressed when compared to the extraordinary performance in the previous year.
Depreciation 53 3 102 m Against the backdrop of continued uncertainty, the Group is working aggressively to control costs and improve
Ampomsauon 9 12 21 Usnaudn:‘d %”a“d":d uAud\tgd efficiencies, while at the same time investing to improve its people and its production capacity, and in
I T 2000|2010 O | L o e
Authorised and committed 137 34 91 ° v P quisttions that L its strategy for growth by expanding Its base
‘Authorised but not contracted for 341 13 9 Final dividend paid per share (cents) in respect of prior year 150* 17 17 of product and service technologies
Interim dividend declared per share (cents) in respect of There are signs that conditions are improving slowly with demand beginning to pick up and Omnia is well positioned in
current year - 100 100 the three critical sectors of the future (agriculture, water and alternative energy) and will be able to take advantage of
\Weighted average number of shares in issue ('000) 45 094 44 285 44316 any sustained improvement in the market.
Weighted average number of fully diluted shares in issue (000) pous)| 46241 46204 The Group has become increasingly short of one of its critical raw materials namely ammonium nitrate, a major
CONDENSED CONSOLIDATED CASH FLOW STATEMENT Number of shares in issue (000) 46430)| 44321 | 44310 building block in the production of fertiizer and explosives. In order to address this shortage and to prepare the
for the six months ended 30 September 2009 *Includes a capitalisation award of 150 cents as a final dividend for the year. Shareholders could elect to receive a cash Group for the expected growth in mining and agriculture in southern Africa, Omnia has been assessing the
. dividend of 145 cents instead of the capitalsation award feasibility of a second nitric acid plant. As reported previously the board has authorised a detailed engineering
Us":':':::“: Uﬁ”;“()"ﬂ“:ﬁ’g 1 /;:fr:;fg study. The board is expected to announce its final decision in regard to the construction of the nitric acid plant in
[
Rm 2003/09/30 | 2008/09/30 |2009/03/31 INTRODUCTION ihe neer future
Omnia is a diversified, specialist chemical services provider with business interests balanced across chemical, ~ Long term
Operating (loss)/profit (53) 594 877 mining and agricultural markets. The Group's business model, which leverages its intellectual capital and technology, A number of value enhancing growth projects, which include acquisitions as well as direct capital expenditure,
stelua"otﬂ(aﬂd amumhsatuon “g;) ”547!) 1§§ differentiates it from other commodiy chemical companies especially in the critical areas of alternative energy and water purification are under investigation by the Group.
istment for non-cash items
Gonorated fromutiiead) in working capital @2 | (1369 (74) The Groups three businesses (chemical, mining and agriculture) continue to provide high value, customised solutions  FOURTH PARTNERSHIP WITH MANAGEMENT SCHEME
built on a continually expanding knowledge base. Omnia‘s unique business model places it at the forefront of the are referred to the on SENS of 26 November 2009 giving notice of a general meeting to
(209) (738) 309 chemical services industry and involves matching customer needs to product innovation and application expertise, be held on 11 December 2009 in order to approve the scheme.
Interest paid 92) (65) 214) 10 add extraordinary value to its customers and their businesses. DIVIDEND
Interest received 8 2 41
Taxation paid (86) (167) (283) MARKET CONDITIONS Given the need to conserve capital for growth, the Board deems it prudent neither to propose nor declare  dividend
Dividends paid @1 5) 96) Omnia’s year end resuits announcement in June 2009 and the trading update of 23 October 2009, indicated the for the first six months of the year under review.
P sensitivity of the Group's earnings to declining commodity prices as well as to the appreciation of the rand
(Utilised)/generated by operations (420) (1023) (243) Commodit |
y prices in general declined substantially during the latter part of the previous financial year. These
Casn ‘f’n‘;“gmrg%'“hg’;‘;‘?;‘g”z activites o & 2871 || price recuctionsalsoaffecte the key raw mateials used by the Group, resultng n a downward valuaton fothe
year end inventories
Net (decrease)/increase in cash (49) (1089) (1 Due to the unusual buying patterns in the prior year's first half period (“previous corresponding period”) and the = =
Net overdraft at beginning of period (214) (103) (103) subsequent reduced sales levels in the second half period occasioned by reduced plantings following a decline in the g#ﬂﬁzgﬂsss m:;;:gp;:ljo’
- maize price, the Group was left holding substantial volumes of fertlzer stocks for its farming customers at the March
Net cash and cash equivalents 263) (192 @214 2009 year end. This year end inventory was fairy valued at the time when the rand exchange rate was R9.49 tothe 30 November 2009 e sTUDIO®
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